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ABOUT THE COMPANY: Incorporated in 1972, Kanohar Electricals Limited is engaged in the manufacturing of transform-
ers in India. The Company caters to industries such as power transmission, railways, renewable energy and power distri-
bution. The Company operates through two business segments: (i) transformer manufacturing and (ii) engineering, pro-
curement and construction (EPC).

KEY BUSINESS INSIGHTS: The company is one of the leading domestic trans-
former manufacturers in India by revenue in FY26 and caters to critical sec-
tors such as power transmission, railways, renewable energy and power dis-
tribution. It is among only five companies in India certified for short-circuit

testing of 500 MVA, 400 kV transformers, creating a significant entry barrier
in the high-voltage transformer segment.The company operates two manu-

facturing facilities at Meerut, Uttar Pradesh with an aggregate installed ca- ISSUE DETAILS

. S . Price Band (in X h 601.00-632.00
pacity of 19,200 MVA. The Gangol facility is capable of manufacturing trans- = _an _(m per share)
Issue size (in X Crore) 1056.00
formers up to 500 MVA, 400 kV (suitable up to 765 kV), positioning the com- |grech issue (in % Crore) 300.00
pany to participate in high-value extra-high-voltage and ultra-high-voltage Offer for Sale (in X Crore) 756.00
transmission projects.The company has established relationships with major 'ssue Open Date 08-09-2026
L i As of M h 2026, i der book f p Issue Close Date 10-09-2026
power transmission utilities. As of Marc , its order book from Power [ . " Allotment 11-09-2026
Grid Corporation of India (POWERGRID) stood at approximately X573 crore, Tentative Date of Listing 16-09-2026
highlighting its ability to secure large and technically complex orders. The Total Number of Shares (in lakhs) 1,67,04,750
company plans to increase transformer manufacturing capacity by an addi- /Face Value (in2) 2.00
Exchanges to be Listed on NSE/BSE

tional 18,000 MVA, nearly doubling current capacity. IPO proceeds will be

used for new machinery, automation, testing infrastructure and expansion of el I SHARES | AMOUNT (%)

backward integration facilities. Retail (Min) 23 %14,536
Retail (Max) 13 299 X1,88,968
OUR VIEWS: The company has established itself as a differentiated player S-HNI(Min) 14 322 %2,03,504
within India's power equipment ecosystem through its combination of high-| s-HNI (Max) 68 1564 %9,88,448
end transformer manufacturing capabilities and EPC execution expertise. Its| B-HNI (Min) 69 1587 %10,02,984

ability to manufacture technically complex products such as 500 MVA 400 kV
power transformers, Scott transformers and traction transformers places it
in a niche category with relatively limited competition. At upper price that
stock appear to be undervalued at P/E, P/B of 36.26X,12.63X respectively
compared to industry average of 101.86X,32.98X respectively, hence we give
a “SUBSCRIBE” for long term investment.

BRLMs: Nuvama Wealth Management Limited,
IIFL Capital Services Limited

PROMOTERS: DINESH SINGHAL, ADESH SINGHAL,
VIVEK SINGHAL, ABHISHEK SINGHAL, VIRAT SINGHAL,
ADITYA SINGHAL AND K SONS FAMILY TRUST

BRIEF FINANCIALS

PARTICULARS (Rs. Cr) * FY26 FY25 FY24

Share Capital*** 14.88 4.01 4.01
Net Worth 372.84 243.13 178.12
Revenue From Operations 653.83 450.61 276.69
EBITDA 180.41 93.39 31.07
EBITDA Margin (%) 27.59 20.73 11.23
Profit/(Loss) After Tax 129.73 65.11 17.75
EPS (in Rs.) 17.43 8.75 2.39
ROCE (%) 70.13 47.61 16.69
pP/E* 36.26 NA NA
p/B* 12.62 NA NA

*Restated consolidated financials; #Calculated at upper price band ***Bonus issue in the ratio of three Equity Shares for every Equity Share held

Source: RHP For the full report, [click here]
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° Funding the capital expenditure requirements of Company Est Amt (3 Cr.) 19.59
° Funding the incremental working capital requirements of Company Est Amt (X Cr.) 19.59
° General Corporate Purposes

FINANCIAL STATEMENTS

Balance Sheet

Profit & Loss Statement
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OBJECTS OF THE OFFER

Particulars (In Crores) FY2024| FY2025| FY2026
Particulars (In Crores) FY2024 FY2025 FY2026( [asseTs
INCOME Non-current assets ]
- Property, Plant and Equipment 23.91 29.86 30.75
Revenue from operations 276.69 450.61 653.84| [capital work-in-progress 0.00 1.26 14.04
Other Income 4.43 6.68 9.02 Right of Use Asset 0.61 0.31 0.00
ibl ] ] ]
Total Income 281.12)  457.30] eeass| [oeo St P B B
YoY Growth (%) - 62.86% 45.10% Other financial assets 67.61 19.87 25.49
. Income Tax Assets 0.05 0.04 0.10
Cost of Materials Consumed 150.63 220.00 ELA T ] I P re—— o) 007 T 3o
Cost of Materials Consumed -% of Revenu  54.44% 48.82% 56.80%| |other non-current assets 0.04 1.15 2.50
Purchase of Stock in Trade 81.45 36.68 75.10| |Totalnon-currentassets 93.78] 56.89| 76.84
Changes in inventories of finished goods -35.06 47.45 -46.86| [current assets
Employee benefit expenses 23.19 23.89 40.61 ::r?"'e “t_":‘es Sz-gg 43-‘;3 113-;2
inancial assets . R .
Employee Expenses-% of Revenue 8.38% 5.30% 6.21%| [ Trade receivables 26.99| 194.738| 210.79
Otherexpenses 25.42 29.20 33.19 Cash and cash equivalents 0.06 0.26 0.00
EBIDTA (Calculated) 3107 9339  180.4p| [—onibelancesotherthan () sbove | 9.6 8544 9.3
EBIDTA Margin (%) 11.05% 20.42% 27.22% Other financial assets 14.14 38.10 95.89
Depreciation and amortisation expense 3.15 2.88 2.9 ?;:; rcf,ur:;en:taz:i;s 2;;";2 3;§i; sig'i
EBIT 27.92 90.51 177.46| [TOTAL ASSETS 322.86| 432.07| 613.93
EBIT Margin (%) 10.09% 20.09% 27.14% EQUITY AND LABILTIES
Finance cost 6.48 5.40 12.91| [equiTy
Profit before TAX 21.44 81.11 164.55| |Eauity share capital 4.02 4.02| 14.89
Other equity 174.11| 239.12 357.95
Tax expenses Total equity 178.12| 243.13| 372.84
Current tax 8.11 25.80 47.27
R — i 0.10 0.02 33)| [UABILITIES
ax pertaining to earfier years . - = Non-current liabilities
Deferred tax -0.10 -3.11 -0.10| [Financial liabilities
Borrowings 0.61 6.03 14.44
Total tax expenses 81 267 43.84 Lease Liabilities 0.31 0.00 0.00
Profit for the year 13.32 58.43 120.71| | other Financial Liabilities 11.71] 1171 1172
PAT Margin (%) 4.82% 12.97% 18.46%| |Erovisions — 0.34 039 0.36
Eamings per share Total non-current liabilities 12.96 18.14 26.51
Basic earnings per share (%) 2.39 8.75 17.43| |Current liabilities
Financial liabilities
' Borrowings 41.47 26.23 24.60
Particulars (In Crores) FY2024  FY2025 FY2026 [ mpesmmerpeeremese 036 035 .00
Net cash generated from/{used in) operating activities -16.32|  79.38] 25.84| | Trade payables 0.00 0.00 0.00
Net cash generated from/{used in) investing activities -12.99) 6150 -21.95 gﬂ:i:g:g;:z j o Z‘:gfﬂzn VISMVIE Sngi ;:;g ;;i
Net cash generated from/(used in) financing activities 1214 -17.68| -4.15| | Other financial liabilities 12.92) 1257 2598
N ) - Other current liabilities 15.72 47.34 51.22
Netincrease/(decrease) in cash and cash equivalents 17170 0200 0.5 [provicions 058 079 1
Cash and cash equivalents at the beginning of the year 17.23|  0.06] 026 [Current tax liabilities (net) 1.62] 11.01) 11.62
N Total current liabilities 131.78 170.80 214.58
Cash and cash equivalents at the end of the year 0.05 026 000 [ToTALEQUITY AND LIABILITIES 322.86| 432.07| 613.93

Source: RHP
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PERFORMANCE THROUGH CHARTS

EBITDA & EBITDA MARGINS %

REVENUE HAS GROWN BY 54% CAGR 2 YR
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Source: RHP
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INDUSTRY OVERVIEW

Power transformer

U Power transformers play a critical role in modern electrical infrastructure by enabling the efficient transmission and distribution
of electricity.

L] They operate on the principle of electromagnetic induction to transfer electrical energy between circuits without direct electrical
contact. These transformers are primarily responsible for modifying voltage levels to suit different stages of the power supply
chain.

Market size and outlook of Power transformer

° The Power transformer market size grew from CY19 to CY25, rising from approximately USD 1,691.3 mn to USD 2,455.9 mn, re-

porting a CAGR of 6.4%.

° This growth reflects a recovery from the temporary decline in CY20, which was largely attributed to the COVID-19 pandemic and
its impact on infrastructure investments and industrial activity. The recovery was supported by the revival of delayed projects
and a consistent rise in power demand across urban and semi-urban areas.

End user industries of Power transformer

° Power transformers are essential components across various sectors in India, with the power generation and transmission seg-
ment being one of the leading users. Central entities such as the Power Grid Corporation of India, along with multiple state level
transmission companies, rely heavily on these transformers for efficient power transfer.

° The renewable energy sector also plays a significant role in transformer demand, particularly for solar and wind projects, where
transformers enable smooth integration of energy from remote generation sites into the national grid.

Key Players in Power transformer Segment

° Bharat Heavy Electricals Limited (BHEL), a government-owned company, is a key player that makes high-voltage transformers
used in power grids. Its products meet ISO (International Organization for Standardization) and BIS standards.

o Siemens Energy India is known for making eco-friendly and smart grid-ready transformers that follow international standards
like IEC (International Electrotechnical Commission) and I1SO (International Electrotechnical Commission).

o CG Power and Industrial Solutions (formerly Crompton Greaves) is also a key player, offering powerful transformers for large-
scale power systems. Their products meet BIS and ISO standards.

° Kanohar Electricals Limited manufactures of power transformers, Traction transformers, Scott connected transformer, shunt
reactors and high voltage gas insulated switchgear.

Other special purpose transformers

° Special-purpose transformers are a category of transformers designed for specific industrial or electrical functions beyond the
regular voltage conversion performed by general power transformers.

(] While standard transformers are mainly used to step up or step-down voltage levels in power transmission and distribution sys-
tems, special-purpose transformers cater to unique requirements such as electrical isolation, system grounding, high-frequency
operations, or current and voltage measurement. These transformers are critical in maintaining the safety, efficiency, and stabil-
ity of various electrical and industrial systems.

Entry Barriers in India’s Transformer and Switchgear Market.

o India’s power transmission and distribution sector operates under a structured framework designed to maintain grid stability and
reduce operational risks. To participate in projects, manufacturers must meet several entry conditions, including vendor registra-
tion with utilities, obtaining technical certifications such as short-circuit testing, and complying with qualifying requirements
specified in tenders.

° These measures act as filters to ensure that participating companies meet minimum technical and financial standards. While this
process helps utilities manage risk and ensure reliable supply, it also limits the number of eligible participants and creates higher
thresholds for new entrants.
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COMPETITIVE STRENGTHS OF THE COMPANY

Established player in the transformer manufacturing sector catering to high growth industries.
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° They have over 40 years of experience in the Transformer Manufacturing Business. They are one of the leading domestic players in
transformer manufacturing in terms of revenue in Fiscal 2026. They cater to high growth industries such as power transmission, rail-
ways, renewable energy, and power distribution

° They manufacture transformers across various capacities ranging from < 132 kV to > 400 kV. In particular, As on March 31, 2026, they
are one of five companies in India to have the short circuit test certification for 500 MVA 400 kV transformers that are used in the
power transmission industry, which enables them to compete for large and high-value contracts.

° They are one of four manufacturers in India who are certified by Research Designs and Standards Organization (RDSO), the research
and development wing of Indian Railways, to manufacturing 100 MVA 132 kV Scott transformers.

Successful short circuit testing of transformers up to 500 MVA 400 kV which enables them to compete for large, high-value contracts
across sectors.

° They have conducted short circuit tests for various ratings of transformers which verify the transformers’ ability to withstand thermal
and mechanical stresses during fault conditions.

° Such short circuit tests are conducted at reputed government laboratories such as Central Power Research Institute and National High
Power Test Laboratory, ensuring adherence to the highest standards of safety, reliability, and independent verification.

Comprehensive presence across their Transformer Manufacturing Business and EPC Business enables them to serve a large total address-
able market.

° In an endeavor to increase their total addressable market in the power transmission and power distribution sectors, they entered the
EPC Business for substations in 2013 and forayed into EPC projects for transmission lines up to 400 kV class in 2021.

° Such integration of their EPC Business enables them to provide single window solutions by undertaking EPC projects in addition to
their Transformer Manufacturing Business.

° Their EPC Business complements their Transformer Manufacturing Business by enabling them to capitalize on hybrid contracts with
integrated EPC and equipment supply requirements.

Integrated manufacturing facilities equipped to deliver high-quality products.

° They operate two manufacturing facilities i.e. their Rithani Manufacturing Facility and Gangol Manufacturing Facility in Meerut, Uttar
Pradesh with an aggregate transformer manufacturing capacity of 19,200 MVA as on March 31, 2026.

° They have a backward integrated setup that supports in-house production of critical components such as transformer tanks and radi-
ators.
° This backward integration ensures stringent quality control, operational efficiency, and cost optimization of their transformer tanks

and radiators.

° They also manufacture radiators indigenously which helps them to reduce their third-party dependency, ensures operational efficien-
cy and reduces their cost.

° The backward integration at their Manufacturing Facilities also reduces their dependency on external vendors and enables them to
have faster lead time for supply of their products in the market as compared to their competitors.

Source: RHP
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RISK FACTORS

They derive a significant portion of their revenue from the Transformer Manufacturing Business. A reduction in demand for purchase of
transformers could adversely affect their business, results of operations and financial condition.

° They derive a significant portion of their revenue from the Transformer Manufacturing Business. Any failure to successfully manufac-
ture and market their products which are part of the Transformer Manufacturing Business, whether on account of regulatory changes
or changes in technologies, including creation of alternate technologies, or otherwise could adversely affect their business, financial

condition, cash flows and results of operations.

(in 2 million, except percentages)

S. Business segment Fiscal 2026 Fiscal 2025 Fiscal 2024
No. Revenue % of Revenue % of Revenue % of
from revenue from revenue from revenue
operations from operations from operations from
operations operations operations
1. Transformer 5,455.05 8343 3,837.94 85.17 1,431.97 51.75
Manufacturing Business
2. EPC Business 1,075.00 16.44 660.47 14.66 1,329.72 48.06
- EPC solutions for 441,17 6.75 296.09 6.57 1,152.45 41.65
substations
B EPC solutions for 633.83 9.69 364.38 8.09 177.27 6.41
transmission lines
3. | Other operating revenue” 8.34 0.13 7.71 0.17 5.21 0.19
Revenue from operations 6,538.39 100.00 4,506.12 100.00 2,766.90 100.00

Other operating revenue includes scrap sales.

A significant portion of their revenue from operations is from their Transformer Manufacturing Business which is attributable to high
growth sectors including the power transmission, railways and renewable energy sectors.

o Any downturn or negative trends in the power transmission, railways, or renewable energy sector due to reasons such as consumer
demand, consumer confidence, changes in national and international trade policies, imposition of tariffs, sanctions by countries on
input materials, changes in governmental policies, environmental regulations, and commaodity prices, could result in loss of business
or reduction in the volume of business from customers operating in these industries.

Under-utilization of their manufacturing capacities and an inability to effectively utilize their manufacturing capacities could have an ad-
verse effect on their business, future prospects and future financial performance.

o Their historical capacity utilization for the Transformer Manufacturing Business reflects under-utilisation primarily due to their fo-
cused efforts on new product development and technology advancements, and efforts on completing over 200 short circuit testing.

o In the event there is a decline in the demand for their offerings, or if they face prolonged disruptions at their facility including due to
interruptions in the supply of water, electricity or as a result of labour unrest, or are unable to procure sufficient raw materials, they
would not be able to achieve full capacity utilization of their current manufacturing facility, resulting in operational inefficiencies
which could have a material adverse effect on their business, ROE, ROCE and overall financial condition.

o Under-utilization of their manufacturing capacities over extended periods, or significant under-utilization in the short term, or an ina-
bility to fully realize the benefits of their recently implemented capacity expansion, could materially and adversely impact their busi-
ness, growth prospects and future financial performance.

Source: RHP
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PEER COMPARISON
Face Val-
TOTAL IN-
. ue (Rs NAV (Per | RoNE
Name of the company COME (inX P/E* P/B*
per share Rs) (%)
Cr)
share)

Kanohar Electricals Limited 653.83 2.00 17.43 50.09 34.80 36.26 12.62
Hitachi Energy India Limited 8147.71 2.00 221.63 1161.56 19.08 | 142.81 27.25
Bharat Heavy Electricals Limited 33782.18 2.00 4.60 74.99 6.13 93.04 5.71
Schneider Electric Infrastructure Limited 2890.63 2.00 8.89 30.67 28.98 | 136.58 39.59
CG Power and Industrial Solutions Limited 12417.95 2.00 7.72 48.11 15.82 115.80 18.58
Transformers & Rectifiers (India) Limited 2508.80 1.00 9.07 51.39 17.64 33.15 5.85
GE Vernova T&D India Limited 6206.31 2.00 48.16 42.87 45.85 89.80 100.89

*P/E & P/B ratio based on upper price and of IPO, financial details consolidated audited results as of FY25. We have taken closing price of 04th Septem-
ber 2026.

Research Desk
Canara Bank Securities Ltd

SEBI: RESEARCH ANALYST REGISTRATION: INH000001253
BSE: INB 011280238, BSE F&O: INF 011280238
NSE: INB 23180232, F&O: INF 231280232, CDS: 231280232
Maker Chambers lll, 7th floor,
Nariman Point, Mumbai 400021
Contact No. : 022 - 43603861/62/63

Email id: researchdesk@canmoney.in

Source: RHP
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Analyst Certification

We/I, Vedana Bhadani, PGDM (Securities Market) NISM, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be direct-
ly or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




