
INDO FARM EQUIPMENT LTD. IPO NOTE 
30th December, 2024 

BRIEF FINANCIALS  
PARTICULARS (Rs. Cr)* FY25 FY24 FY23 H1FY26  

Share Capital*** 52.63 50.00 5.00 52.63 

Net Worth 204.44 78.81 59.90 232.27 

Revenue from Operations  342.91 178.18 177.33 228.17 

EBITDA  117.65 64.94 63.46 70.08 

EBITDA Margin (%) 34.3% 36.4% 35.8% 30.7% 

Profit/(Loss) After Tax 43.87 18.91 32.29 27.78 

EPS (in Rs.) 4.26 1.89 3.23 2.64 

Net Asset Value (in Rs.) 19.82 7.88 5.99 22.07 

Total borrowings 330.63 230.49 88.81 382.91 

P/E# 53.29 NA NA 85.98 

P/B# 11.45 NA NA 10.29 

* Restated consolidated financials; #Calculated at upper price band ***9:1 Bonus Issue (FY 2024)& Private Placements for Cash (FY 2025) 

 

 

KEY BUSINESS INSIGHTS:  

Omnitech Engineering is a Gujarat-based precision manufacturing com-
pany with three facilities and 1,800+ employees, serving 256 customers 
across 24 countries with an export-led model (~79% revenue). Strong 
quality standards drive repeat business (97% in H1 FY26), with clients 
including Halliburton. The company has delivered robust growth, posting 
a 39% revenue CAGR and 16.55% PAT CAGR, supported by healthy mar-
gins, while FY25 cash flow was temporarily impacted by capacity expan-
sion. Its order book has surged to ₹1,764.78 crore as of September 2025, 
largely driven by the Energy segment, though revenue remains concen-
trated among top clients. 

 

OUR VIEW:  

With over 19 years of experience, the company manufactures high-
precision components for energy, motion control & automation, and in-
dustrial sectors, serving 256+ customers across 24 countries. It has deliv-
ered strong growth, reporting 92.45% revenue growth in FY25 and a 
39% CAGR (FY23–FY25), though risks such as revenue concentration and 
forex exposure persist. Financially, it posted a 39% topline and 16.55% 
bottomline CAGR, with healthy cash flows except for a temporary dip in 
FY25 due to capacity expansion. With utilisation at 65–75%, a strong or-
der book, and a P/E of 53x versus higher peer levels, we assign a 
“SUBSCRIBE” rating.  

 

ISSUE DETAILS 
Price Band (in ₹ per share) 216-227 

Issue size (in ₹ Crore) 583 cr 

Fresh Issue (in ₹ Crore) 418 cr 

Offer for Sale (in ₹ Crore) 165 cr 

Issue Open Date 25-02-2026 

Issue Close Date 27-02-2026 

Tentative Date of Allotment 02-03-2026 

Tentative Date of Listing 05-03-2026 

Total Number of Shares (in lakhs) 256.83 – 269.91  

Face Value (in ₹) 5.00 

Exchanges to be Listed on BSE & NSE 

APPLICATION SHARES LOTS AMOUNT (₹) 

Retail (Min) 66 1 14,982 

Retail (Max) 858 13 1,94,766 

S-HNI (Min) 924 14 2,09,748 

S-HNI (Max) 4356 66 9,88,812 

B-HNI (Min) 4422 67 10,03,794 

BRLMs:   ICICI Securities Limited & Equirus Capital 
Private Limited  

PROMOTERS: UDAYKUMAR ARUNKUMAR PAREKH 
AND DHARMI A PAREKH 

 

 

  

 

Source: RHP  For the full report, [click here] 

ABOUT THE COMPANY:  Omnitech Engineering Limited is a manufacturer of high-precision engineered components 
and assemblies catering to energy, motion control & automation, and industrial equipment sectors. With nearly two 
decades of experience, the company specializes in safety-critical applications and serves a diverse global customer 
base. 

Omnitech Engineering Ltd. 
IPO NOTE | 24th February , 2026 

https://www.canmoney.in/researchipo


Source: RHP  

OBJECTS OF THE OFFER 

FINANCIAL STATEMENTS 

The Company proposes to utilize the net proceeds towards funding the following objects: 

• To carry out the Offer for Sale. 

• Repayment and/ or pre-payment, in full or in part, of certain outstanding borrowings availed by our Company. 

• Funding towards Setting up New Projects at: proposed facility 1 & 2. 

• Funding capex for rooftop solar installation and new machinery at Existing Facility 2.  

• General corporate purposes. 
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PERFORMANCE THROUGH CHARTS 
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INDUSTRY REVIEW 

OVERVIEW OF THE INDUSTRY IN INDIA  

 

• India is emerging as a preferred alternative for global OEMs in precision engineering, driven by strong technical capabili-
ties, cost competitiveness, skilled manpower, and policy support through initiatives like PLI and Make in India, alongside 
rising demand from aerospace, automotive, and defence sectors. 

 

• In Budget 2025–26, the government launched the National Manufacturing Mission and expanded PLI schemes, allocating 
USD 2.7 billion for electronics to attract USD 7 billion in investments and generate ~91,000 jobs. MSME credit limits were 
enhanced to ₹10 crore (₹20 crore for startups), with ₹7,680.23 crore earmarked for green manufacturing. 

 

• India’s EV market is expected to surge from USD 8.9 billion in CY2024 to USD 114 billion by CY2029, reflecting a 66.5% 
CAGR, with a target of up to 80% EV adoption in two- and three-wheelers by 2030. The country also aims to achieve 500 
GW renewable capacity by 2030 and net-zero emissions by 2070. 

 

• Globally, the precision engineering market in automobiles was valued at USD 74.9 billion in CY2024 and is projected to 
reach USD 111.0 billion by CY2028, supported by trends such as electrification, autonomous technologies, lightweighting, 
and sustainability. 

 

• The industrial machinery market stood at USD 45.7 billion in CY2024 and is expected to grow to USD 68.9 billion by 
CY2028, fueled by increasing adoption of robotics, CNC systems, AI, IoT, and smart manufacturing technologies. 
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COMPETITIVE STRENGTHS OF THE COMPANY 

Strong Marquee Customer Relationships Across Diversified End-User Industries 

• The company maintains long-standing relationships with reputed global clients across energy, motion control, and indus-
trial equipment sectors, backed by rigorous qualification standards and exposure to end-use industries such as oil & gas, 
power, aerospace, and construction. 

• Revenue for 6M FY26 stood at ₹217.40 crore, driven by energy (50.53%), followed by motion control and industrial equip-
ment. FY25 revenue rose to ₹320.29 crore from ₹165.83 crore in FY24 and ₹165.08 crore in FY23, reflecting strong 
growth momentum. 

• Repeat customers accounted for 96.87% of revenue in 6M FY26 and 79.78% in FY25, underscoring strong client retention, 
with average relationships of ~3 years among key customers. 

 

 

Scaled and Flexible Manufacturing with Strategic Locational Advantage 

• The company operates three manufacturing facilities spread over 80,802.68 sq. m., with annual capacity of 24,29,856 
machining hours and 7,200 MTPA fabrication, strategically located in Rajkot near Mundra Port for efficient logistics and 
vendor connectivity. 

• The facilities are certified with ISO, AS9100, IATF 16949, and API standards, catering to aerospace, defence, automotive, 
and oil & gas sectors, offering integrated capabilities from design and machining to assembly and testing. 

• With 383 CNC machines, automation systems, in-house special processes, and IoT-enabled operations, the company 
achieves precision up to 5 microns, ensuring strong quality control and efficiency. 

 

 

Diversified Product Portfolio Backed by Strong Product Development 

• The company offers a broad product range across varied materials and sizes, manufacturing components from 0.003 kg 
to 503.33 kg, with dimensions up to 1 meter in diameter and 10 meters in length. 

• Backed by 19 years of experience and an 80-member product development team, it delivers customized solutions, with 
consistent investments in product development over recent years. 

• Supported by an experienced management team and 1,807 employees (including 714 machine specialists as of Septem-
ber 30, 2025), the company maintains scalable and efficient operations. 

Omnitech Engineering Ltd. 
IPO NOTE | 24th February , 2026 



Source: RHP  

RISK FACTORS 

High Revenue Dependence on Top 10 Customers Poses Concentration Risk 

• A significant share of revenue is derived from the top 10 customers, contributing 56.04%, 47.87%, 61.27% and 68.88% in 

6M FY26 and FY25, FY24 and FY23, respectively. In 6M FY26, revenue from the top 3, top 5 and top 10 customers stood at 

₹64.21 crore, ₹87.01 crore and ₹121.82 crore, respectively. 

• Although the company serves 256+ customers across 24 countries with customized high-precision components, a consid-

erable portion of business remains concentrated among a few key clients. 

• Any loss of major customers, order reductions, pricing pressure, contract non-renewals, or geopolitical and operational 

disruptions could materially affect revenue, profitability, and cash flows, with no assurance of sustaining historical busi-

ness volumes. 

 

 

Order Book May Not Be Realised and Is Not Indicative of Future Growth 

• As of September 30, 2025, the order book stood at ₹1,764.78 crore (over 5.5x FY25 revenue), largely concentrated in the 

energy segment, including a single order of ₹1,038.87 crore from one customer. 

• While the order book reflects expected future revenue, orders may be modified, delayed, cancelled, or remain unpaid. 

Past cancellations were not material, but similar risks persist. 

• Execution challenges, renegotiations, or project delays could impact timely completion and margins, and any significant 

shortfall may adversely affect revenue, cash flows, and overall financial performance. 

 

 

High Indebtedness and Foreign Currency Exposure May Impact Financial Stability 

• As of September 30, 2025, outstanding borrowings stood at ₹382.91 crore against sanctioned limits of ₹369.98 crore, re-

sulting in substantial servicing obligations and exposure to restrictive covenants. Any covenant breach, refinancing risk, or 

rise in interest rates may strain cash flows and financial condition. 

• A large portion of revenue is export-driven (₹180.22 crore in 6M FY26), along with import-related costs, leading to signifi-

cant foreign currency exposure. 

• Adverse currency fluctuations, regulatory changes, or ineffective hedging strategies could pressure margins and profita-

bility, despite recording forex gains in recent periods. 
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Research Desk 

Canara Bank Securities Ltd 

SEBI: RESEARCH ANALYST REGISTRATION: INH000001253 

BSE: INB 011280238, BSE F&O: INF 011280238 

NSE: INB 23180232, F&O: INF 231280232, CDS: 231280232 

Maker Chambers III, 7th floor, 

Nariman Point, Mumbai 400021 

Contact No. : 022 - 43603861/62/63 

Email id: researchdesk@canmoney.in   

 

*P/E & P/B ratio based on closing market price as of 20th February 2026,at the upper price and of IPO, financial 

details consolidated audited results as of FY26. 
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PEER COMPARISON 

Name of the company 

Revenue from 

Operations (in ₹ 

Cr) 

Face Value 

(Rs per 

share) 

EPS 

(in Rs) 

NAV (Per 

share Rs) 
RoE (%) P/E* P/B* 

Omnitech Engineering Ltd 349.71 5.00 4.26 19.82 21.46 53.29 11.45 

Azad Engineering Limited 467.95 2.00 14.66 215.70 6.21 117.28 7.97 

Unimech Aerospace and 267.69 5.00 17.59 131.53 12.48 51.63 6.90 

PTC Industries Limited 342.23 10.00 41.37 925.42 4.40 431.90 19.31 

MTAR Technologies Limited 681.15 10.00 17.19 236.97 7.26 212.73 15.43 

Dynamatic Technologies Lim- 1426.60 10.00 63.39 1056.48 6.00 156.82 9.41 

mailto:researchdesk@canmoney.in


Analyst Certification 

We/I, Vedanta Bhadani, NISM-PGDM (Securities Market),  Research Analysts, authors and the names subscribed to this report, hereby certify that all of the 

views expressed in this research report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation 

was, is, or will be directly or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts 

of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an 

officer, director or employee of the companies mentioned in the report.  

Disclosures and Disclaimers 

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-

tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI 

(INH000001253).  CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL 

nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject 

matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the 

end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation 

from the subject company in the past twelve months  (v) have received any compensation for investment banking merchant banking or brokerage services 

from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the 

past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report. 

(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, d irector, or employee of subject com-

pany (ix) is involved in market making activity of the company. 

We shall adhere to SEBI guidelines from time to time.   

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different 

those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas 

within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the 

general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report.  It does 

not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective 

clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of 

any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-

ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-

pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person 

shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-

uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been 

prepared by our research team.  

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The 

client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-

ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and 

a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions 

and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-

tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-

ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by 

software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is  made that it is accurate or com-

plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-

tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This 

research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public  used by the public media without 

the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL. 

The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media 

and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions & 

calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or 

projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such 

opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with 

the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-

tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the 

research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution 

or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless 

otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed 

by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market 

risk and investors/traders need to do study before taking any position in the market. 


