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ABOUT THE COMPANY: Incorporated in 1995, Behari Lal Engineering Ltd. is an integrated iron and steel manufacturing
company specializing in customized engineering solutions. The company manufactures precision-engineered components

for critical industrial applications, including metal rolls, engineering castin
shafts.

KEY BUSINESS INSIGHTS: The company is an integrated iron and steel manu-
facturer specializing in customized engineering solutions. It is one of India's
largest metal roll producers, catering to approximately 10.0-11.5% of do-
mestic metal roll demand in FY26. The company manufactures customized
products such as alloy cast steel rolls, adamite rolls, forged rolls, engineering
castings, alloy steel bars, forging ingots, tool steel, and valve steel. These

gs, alloy steel products, forging ingots and

products require stringent customer approvals, technical expertise, and long ISSUE DETAILS

qualification periods, creating high entry barriers and customer stickiness.
Revenue is well diversified across end-user industries, with Automobiles con-
tributing 38.7%, Infrastructure 20.7%, Aggregate Crushers 18.4%, and Engi-
neering Equipment 16.9% in FY26. The company serves over 1,825 custom-
ers and maintains long-standing relationships with several leading industrial
customers, reducing concentration risk. The company manufactures four
major product categories Alloy Steel Products (45.8% of FY26 revenue), Met-
al Rolls (26.4%), Engineering Castings (19.5%), and Forging Ingots & Forged
Shafts (4.4%). Its products serve a wide range of industries including automo-
tive, steel, mining, aggregate crushers, infrastructure, power, cement, aero-
space & defence.

OUR VIEWS: Behari Lal Engineering has evolved from a traditional steel man-
ufacturer into a specialty steel and precision engineering solutions provider,
with a growing focus on high-value products such as metal rolls, engineering
castings, tool steel, valve steel, and forged components. The company enjoys
strong competitive positioning in niche segments, particularly metal rolls
where it caters to approximately 10-11.5% of domestic demand, supported
by decades of manufacturing expertise, customer approvals, and integrated
operations. At upper price that stock appear to be undervalued at P/E, P/B of
17.21X,3.63X respectively compared to industry average of 33.79X,4.73X re-
spectively, hence we give a “SUBSCRIBE” for long term investment.

Price Band (in X per share) 271.00-285.00

Issue size (in X Crore) 302.00
Fresh Issue (in X Crore) 93.00
Offer for Sale (in X Crore) 209.00
Issue Open Date 12-08-2026
Issue Close Date 14-08-2026
Tentative Date of Allotment 17-08-2026
Tentative Date of Listing 19-08-2026
Total Number of Shares (in lakhs) 1,05,83,158
Face Value (in X) 10.00
Exchanges to be Listed on NSE/BSE

APPLICATION LOTS SHARES AMOUNT ()

Retail (Min) 1 52 14,820

Retail (Max) 13 676 X1,92,660
S-HNI (Min) 14 728 X2,07,480
S-HNI (Max) 67 3484 9,92,940
B-HNI (Min) 68 3536 X10,07,760

BRLMs: Emkay Global Financial Services Ltd, System-
atix Corporate Services Ltd.

PROMOTERS: Rajesh Garg, Lovlish Garg, Yogita Garg,
Dinesh Kumar Garg HUF, SG Tech Engineering Private
Limited

BRIEF FINANCIALS

PARTICULARS (Rs. Cr) * FY26 FY25 FY24

Share Capital* 39.03 7.80
Net Worth 306.09 241.61
Revenue from Operation 534.02 507.91
EBITDA 101.33 81.31
EBITDA Margin (%) 18.54 15.75
Profit/(Loss) After Tax 64.63 52.95
Debt Equity Ratio 0.06 0.03
P/E 17.21 NA
p/B* 3.63 NA

*Restated consolidated financials; #Calculated at upper price band
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Source: RHP For the full report, [click here]
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OBJECTS OF THE OFFER

. Funding capital expenditure requirement for purchase and installation of new equipment / machinery (including computers, printers
and computer peripherals) along with civil work for such installation at Manufacturing Facility 1 Est Amt (X Cr.) 19.59
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. Purchase and installation of new roof-top solar panels at Manufacturing Facility 1 Est Amt (X Cr.) 3.40

. purchase and installation of new equipment / machinery along with civil work for such installation at Manufacturing Facility 2 Est
Amt (X Cr.) 36.65

. Purchase and installation of new roof-top solar panels at Manufacturing Facility 2 Est Amt (X Cr.) 3.40
° Repayment and/ or pre-payment, in full or part, of certain borrowings availed by
° General Corporate Purposes

FINANCIAL STATEMENTS

Profit & Loss Statement

Particulars (In Crores) FY2024| FY2025| FY2026
Particulars (In Crores) FY2024 FY2025 FY2026| [iooers
INCOME Non-current assets
Revenue from operations 446.08 507.91 534.03| |Property, Plantand Equipment 67.05| 8250 9545
herl 387 3.39 12.49 Capital work-in-progress 3.55 3.99] 405
Other Income . . . Other Intangible assets 0.21 0.21 0.28]
Total Income 449.96 516.30 546.52( (|Finandal assets 000 000 0.0
YoY Growth {%} _ 13.86% 5.14% O:herfinancial assets 12.93 8.66| 14.97
0 - 053 37 1%
Cost of Materials Consumed 274.52 27165 28066| oot R
Cost of Materials Consumed -% of Revenu  61.54% 53.48% 52.56%
Purchase of Stock in Trade 15.30 29.19 14.79|  |Curent assets
Changes in inventaries of finished goods -5.09 -12.54 -14.45 :x:::;?:;ets 6;3; géég 103';9)
Employee benefit expenses 18.73 32.61 4214 [ nvestments 3.19]- l
Employee Expenses-% of Revenue 4.20% 6.42% 7.89% | | Trade receivables 8134] 7839 9577
Otherexpenses 8551 114.08 122.05 Cashand cashequwalentsm 0.47, 2.46) 1.14
Bank balances other than (iii) above 2862 3032 4145
EBIDTA (Calculated) 60.99 81.31 101.33 Other financial assets 0.48] 272 2.3
EBIDTA Margin {%] 13.55% 15.75% 18.54%| |Current tax assets (net) 0.00[ 000 0.0
Depreciation and amortisation expense 8.76 10.59 13,25 |Qhercurrentassets 134 1% 6l
Total current assets 177.81] 196.92| 251.18
EBIT 52.23 70.72 88.07|  [roraLasseTs 262.08| 295.98| 367.87
EBIT Margin (%) 11.71% 13.92% 16.49%
Finance cost 231 1.36 1.49 :gg:g"”””"“‘”"“
Profit before TAX 49.92 69.36 86.58 Equity share capital 25l 781 o0
Tax expenses Other equity 186.13| 23381 267.06
Current tax 12.55 17.55 21.90 Scheme of Arrangement for Amalgamation 2.95 0.00) 0.00
. " Total equity 193.94| 241.62| 306.10
Tax pertaining to earlier years 1.56 -1.35 0.03
Deferred tax 0.02 0.22 0.02| |uABILTIES
Total tax expenses 14.13 16.41 21.95| |Nomarrent liabilities
Profit for the year 35,79 52.95 6a.64| [ ocelebites
i - - Borrowings 6.82 0.76) 0.30)
PAT Margin (%) 8.02% 10.43% 12.10%|  |provisions 072 097 169
Eamings per share Deferred tax Iiabili:cief fnfst) 244 1.08 1.06
Basic earnings per share {?} 50.33 67.82 16.56 Total non-current liabilities 9.97) 2.81] 3.04
Current liabilities
X Financial liabilities
Particulars (In Crores) FY2024 FY2025 FY2026 Qs 3040 682 1748
Net cash generated from/(used in) operating activities 37.14] 6189 27.54| | [Iradepayables : : : 0] 00 00
— - — Total outstanding dues of micro enterprises and small enterprises 1.90 1.56 0.71
Net cash gene rated fl'OI'ﬂ/(USEd II'I) Investing activities -52.38|  -19.68| -37.57| [rotal outstanding dues of creditors cther than micro enterprises and small enterprises 9.08| 2285 19.46
Net cash generated from/{used in) financing activities 1377 -40.n| 871 (Qherfinandal labilides A% L7 B3R
Other current liabilities 5.59) 6.58) 6.30)
Netincrease/(decrease) in cash and cash equivalents 1470 19 -132)  |provisions 04s] o0& 0%
. P Current tax liabilities (net) 1.80 0.34) 0.51
Cash and cash equivalents at the beginning of the year 194 047 246 e p———r— PR
Cash and cash equivalents at the end of the year 047  246| 1.14| [TOTALEQUITY AND LIABILITIES 26208 29598 36787

Source: RHP
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PERFORMANCE THROUGH CHARTS

REVENUE HAS GROWN BY 21% CAGR 2 YR EBITDA & EBITDA MARGINS %
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Source: RHP
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INDUSTRY OVERVIEW

Consumption trend of finished steel
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U The domestic steel demand has logged a significant 11.6% CAGR between fiscals 2022 and 2026. In fiscal 2021, the industry
logged a 5.3% on-year decline in demand owing to the pandemic. Demand rebounded in fiscal 2022, growing 11.4% on-year,
with a revival of industrial activities, release of pent-up demand and growth inducement in key end-use sectors.

U Steel demand rose 7.9% to 164.2 million tonne in fiscal 2026 from 152.1 million tonne (MT) in fiscal 2025, owing to the aggregate
effect of growth in the end-use sectors of steel—such as automobile, infrastructure and construction—and the market volatility
faced during the period owing to geopolitical uncertainty. Demand is expected to accelerate to 225-250 MT by fiscal 2031 at a
CAGR of 6.5-8.5%.

Infrastructure to drive steel demand

° The infrastructure sector is poised to be a significant driver of domestic steel demand; it currently accounts for ~30% of the de-
mand. Over the next five years, this sector is expected to log a CAGR of 8-10%.

Overview of the alloy steel industry

° Alloy steel long products, encompassing a diverse range of structural shapes, bars, rods and wires, play a vital role in the Indian
steel industry, with the incorporation of alloying elements such as chromium, nickel, molybdenum and vanadium, enhancing
their mechanical properties and rendering them ideal for various applications.

Tool and die steel

(] Tool steel is engineered for exceptional hardness, toughness and wear resistance. This steel maintains its hardness at the elevat-
ed temperatures generated during cutting operations.

(] It is commonly used in drill bits, milling cutters and saw blades. Designed for applications involving hot metal processing, this
steel retains strength at high temperatures. Such materials are used in casting dies and hot forging tools.

Valve steel

° Valve steel is a class of high-performance materials engineered to excel in extreme environments, such as those in oil refineries,
power plants and petrochemical facilities, where high temperatures, corrosive conditions and significant pressure fluctuations
are prevalent.

° This specialized steel exhibits a unique combination of properties, including high-temperature resistance, corrosion resistance
and high tensile strength, rendering it an ideal choice for valve components in high-pressure systems.

Metal rolls industry

° Rolls are a critical component of rolling mills, which are machines used to shape metal by passing it through a pair of rolls.

° The rolls apply pressure to the metal, causing it to deform and take on the desired shape and size. Its desired metallographic
structure and mechanical properties are achieved through selective measures such as controlled alloying, casting, and heat treat-
ment.

o Rolls can be further classified based on their surface texture, hardness, and material composition. The choice of roll type and

design depends on the specific rolling application, the type of metal being rolled, and the desired product characteristics. Rolls
are designed to withstand high temperatures, pressures, and wear, making them essential for metal forming, rolling, and shaping
processes.
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COMPETITIVE STRENGTHS OF THE COMPANY

Long standing relationships with a large number of customers spread across a wide array of end-user industries with stringent qualifica-
tion processes.
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° Their wide product basket and customized engineered components enable them to service a broad spectrum of customers and are
key to their ability in maintaining long term relationships with their customers.

° Their expertise built over the years and their design, engineering, assembly and testing capabilities helps them supply critical engi-
neered equipment to their long-standing customer base.

Diversified product portfolio catering to varied application industries

° Their diversified product portfolio is broadly classified into the four categories viz., Metal Rolls, Engineering Castings, Alloy Steel Prod-
ucts and Forging Ingots and Forged shafts/blocks and their precision engineered products find application in over 10 industries includ-
ing aerospace and defense, aggregate crusher manufacturing, automobile, cement, defense, engineering, finished steel manufactur-
ing, infrastructure, power and railways.

Strategically located Manufacturing Facilities with advanced equipment and robust overlapping processes which enables high-capacity
utilization

° Their Manufacturing Facilities comprises 2 manufacturing facilities in Mandi Gobindgarh, Punjab which are spread across 790,000
square feet (approx.) with a combined installed capacity of 119,690 MT, comprising finished steel processing capacity of 54,690 MT
and rolling mill capacity of 65,000 MT

. Their locational advantage is furthered by their ability to source their raw material directly from domestic manufacturers and interna-
tional suppliers. This direct procurement eliminates middlemen, ensuring cost efficiency and quality control.

Robust presence in the steel manufacturing industry leveraging on the legacy and experience of their Promoters and strong domain ex-
pertise of their management team

° Their experience of over 2 decades in the steel industry has helped them develop robust manufacturing processes which regularly
withstand the inspections conducted by, and the scrutiny, of their discerning customers.

Source: RHP
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RISK FACTORS

They generate significant revenues from their top 10 customers; they do not enter into long term contracts with their customers and the
loss of such customers or a significant reduction in their revenue from such customers will have a material adverse impact on their busi-
ness and financial condition.

U Their business is based on purchase orders placed on them by their customers. They do not enter into long term contracts with their
customers primarily due to volatility in the steel price. Further, the purchase order-based model enables their Company to decide
whether credit can be extended to their customers based on their financial health.

° Their business, results from operations, and financial condition are dependent on maintaining relationship with their customers and
they have over the time built long term relationship with their customers.

° They cannot assure you that they will continue to be able to generate revenues from these customers at these levels or at all, or that
they will be able offset any reduction in revenue from these customers through sales to other customers or by obtaining new custom-
ers.

A substantial proportion of their sales is concentrated in India and sales to customers in India

o Loss of all or a substantial portion of sales to any of their customers from India, for any reason (including due to any material adverse
social, political or economic development, civil disruptions, or changes in the policies of the state government or local government)
could have an adverse effect on their business results of operations, financial conditions, cash flows and future business prospects in
India.

They have dues which are outstanding to their creditors. Any failure in payment of these dues may have a material adverse effect on their
reputation, business and financial condition.

(] Any failure to make payments to their creditors in a timely manner in accordance with the terms and conditions of the agreements or
purchase orders with them, or at all, may lead to their creditors not providing them with materials in future or to disassociate their
relationship with them. In addition, delay or failure in payment of dues to their creditors may also result in creditors initiating legal
proceedings including insolvency proceedings against them.

They are reliant on raw materials that are procured from third party suppliers with whom they do not have long term contracts.

(] Some of their key raw materials are scrap and ferro alloy i.e. iron combined with other metals and ingots. The other raw materials
used in their manufacturing process include billets and sand. They procure these raw materials from third party suppliers who are
neither related parties nor related to their Company.

The pricing in the steel industry is subject to market demand, volatility and economic conditions. Reduction in steel prices may have a
material adverse impact on their business, results of operations, and financial conditions.

° The volatility of business cycles affecting the price of steel and steel products may become unpredictable, and the recurrence of
downturns in the steel industry may have a material adverse impact on their business, results of operations, financial condition and
prospects.

° While there has been no adverse impact on their Company in the past due to fluctuation in the price of steel, there can be no assur-

ance that the occurrence of such an event in the future will not impact their business, results of operations and financial conditions.

Source: RHP
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PEER COMPARISON
TOTAL IN- Face Value
Name of the company COME (inX (Rs per R;/:E P/E* P/B*
Cr) share)
Behari Lal Engineering Limited 534.02 10.00 16.56 78.41 21.12 17.21 3.63
Jayaswal Neco Industries Limited 7131.82 10.00 4.77 29.26 16.39 19.10 3.11
AIlA Engineering Limited 4419.86 2.00 136.11 | 859.98 | 15.53 35.18 5.57
Steelcast Limited 423.16 1.00 8.58 39.03 21.89 38.78 8.53
RHI Megnesita India Limited 4019.94 1.00 -18.54 | 172.42 | (10.81) 0.00 2.45
Vardhman Special Steel Limited 1754.43 10.00 13.15 | 132.11 9.59 25.14 2.50
IFGL Refractories Limited 1894.25 10.00 4.81 163.00 7.93 47.06 1.39
Kennametal India Limited 1170.30 10.00 46.82 | 340.02 | 13.70 71.29 9.82

*P/E & P/B ratio based on upper price and of IPO, financial details consolidated audited results as of FY25. We have taken closing price of 10th August
2026.
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Source: RHP
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Analyst Certification

We/I, Vedana Bhadani, PGDM (Securities Market) NISM, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be direct-
ly or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




